
 

PPP Loans for 1099 Independent Contractors 
This information is about PPP loans for 1099-MISC Independent Contractors. For 

more information on PPP loans generally click here. 

Get Started – 1099 
A Paycheck Protection Program (PPP) loan is part of the $2 trillion Coronavirus 

Aid, Relief, and Economic Security Act (CARES) Act, with $349 billion designated 
for PPP loans. Independent contractors receiving 1099-MISC forms and self-

employed individuals are eligible to apply for these potentially 100% forgivable 
loans beginning on April 10, 2020. 
The requirements are straightforward. You must have been in operation on 

February 15, 2020, your business must have been harmed by the COVID-19 
pandemic, and you must submit the required documentation along with your 

loan application.  
Loan Details and Forgiveness 

• The maximum loan size is up to 2.5 times your average monthly 1099-

MISC or net self-employment income for the past 12 months. 
• All amounts spent on the following list of items during the first 8 weeks 

of the loan term are 100% forgivable: (a) to replace your 1099-MISC 

income or your net self-employment income, (b) interest on mortgages, 
(c) business rent, and (d) business utilities. Note that if more than 25% 

of this amount is used for interest on mortgages, c business rent, and 
business utilities, not all of the amount spent may be forgivable. 

• The interest rate is fixed at 1% and the loan term is 2 years. 
• Loan payments will also be deferred for six months. 
• No collateral or personal guarantees are required. 
• Neither the government nor lenders will charge small businesses any 

fees for the loans. 

What do I need to apply? 
Once you know what lender you will be applying with, you will need to complete 
the Paycheck Protection Program loan application and submit the application 

with the required documentation to an approved lender that is available to 

process your application by June 30, 2020. If you submit a PPP loan request 
through SBA.com, our PPP loan agent partner Lendio will work to find a lender 

for you and, if successful, will act as your loan agent to assist you with putting 
together your application and submitting it to your lender. 
Where can I apply? 
When you fill out a request for a PPP Loan at http://1099.sba.com, we 
promptly send it electronically to our PPP Loan agent partner Lendio. Lendio will 

review this initial request. If they determine that you may qualify for a PPP loan, 
they then connect you with a specific lender in their network and assist you in 

submitting your loan application to the lender. For more information on how our 

PPP loan request service works see our Advertiser Disclosure. 
Any existing SBA lender and any federally insured depository institution, 

federally insured credit union, and Farm Credit System institution is eligible to 

make PPP loans. Other regulated lenders will be available to make these loans 
once they are approved and enrolled in the program. You should consult with 

your local lender as to whether it is participating. Visit www.sba.gov for a list of 
SBA lenders. You do not need to use this site in order to apply. 

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2flnks.gd%2fl%2feyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA0MTAuMjAwMDA5NjEiLCJ1cmwiOiJodHRwczovL3d3dy5zYmEuY29tL2Z1bmRpbmctYS1idXNpbmVzcy9nb3Zlcm5tZW50LXNtYWxsLWJ1c2luZXNzLWxvYW5zL3BwcC9ob3ctaXQtd29ya3MvIn0.MmSqqgHDcQVcWX-vjHLMUT_sV95Gwbky6jFIzM0LVLc%2fbr%2f77265522386-l&c=E,1,GEN3nEkpw1LFhJXlW0_n7k-7um8B94b2-XB-o6amdBGbaw2Qi8HH6BDHz_vWnAMOjQ9MzO6KKKBZXR_df7tjjJYkh8zQvD6QztaH5PXNCZn5in84BxxhqdPS&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2flnks.gd%2fl%2feyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDMsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA0MTAuMjAwMDA5NjEiLCJ1cmwiOiJodHRwczovLzEwOTkuc2JhLmNvbS8ifQ.YTgl3C5oPnHM9P2yH_I7t6Av3_KAI8MI2AZvLt6pEdM%2fbr%2f77265522386-l&c=E,1,ZB9OC-CjoF3RZwxXl3c2X40v1W-weBnRy86sNRL0W9hrXmd9JjrgK-8uXlbvsml6G_O3qn_o6I6gmcJMf5UGpjemaSRSnxqleBMmTPmzSRGNdxN87w,,&typo=1
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https://linkprotect.cudasvc.com/url?a=https%3a%2f%2flnks.gd%2fl%2feyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDQsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA0MTAuMjAwMDA5NjEiLCJ1cmwiOiJodHRwOi8vMTA5OS5zYmEuY29tLyJ9.Eis8IdX9HLlnzD6W1QKs2rdYZI3aIApvh1bCJZy8i54%2fbr%2f77265522386-l&c=E,1,8dsuyVdid8VNrZa7qNB59O6NIIgVOEBcviZSaHoHupAID5Z-nEwltO8SZdi82NzgORQ446RXv6hqAjmugChTJUtXQyWqD8cVlizeC3R4hgoe8AGZUFpl0Lc,&typo=1
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Do I need to first look for other funds before applying to this program? 
No. The government is waiving the usual SBA requirement that you try to obtain 

some or all of the loan funds from other sources. 
How long will this program last? 
Although the program is open until June 30, 2020, the government is 

encouraging borrowers to apply as quickly as possible because there is a 
funding cap and lenders need time to process your loan. 
How many loans can I take out under this program? 
Only one. 
What can I use these loans for? 
You should use the proceeds from these loans on your: 

• Replacement for your normal 1099-MISC or net self-employment income 

(capped at $100,000 on an annualized basis for each employee). 
• Interest on mortgage obligations, incurred before February 15, 2020. 
• Rent, under lease agreements in force before February 15, 2020; and 
• Utilities, for which service began before February 15, 2020. 

How can I request loan forgiveness? 
You can submit a request to the lender that is servicing the loan. The request 

will include documents that verify the number of full-time equivalent employees 
and pay rates, as well as the payments on eligible mortgage, lease, and utility 

obligations. You must certify that the documents are true and that you used the 
forgiveness amount to keep employees and make eligible mortgage interest, 

rent, and utility payments. The lender must make a decision on the forgiveness 

within 60 days. 
Can I pay my loan earlier than 2 years? 
Yes. There are no prepayment penalties or fees. 
Do I need to pledge any collateral for these loans? 
No. No collateral is required. 
Do I need to personally guarantee this loan? 
No. There is no personal guarantee requirement. However, if the proceeds are 

used for fraudulent purposes, the U.S. government will pursue criminal charges 

against you. 
What do I need to certify? 
As part of your application, you need to certify in good faith that: 

• Current economic uncertainty makes the loan necessary to support your 

ongoing operations. 
• The funds will be used to retain workers and maintain payroll or to make 

mortgage, lease, and utility payments. 
• You have not and will not receive another loan under this program. 
• You will provide to the lender documentation that verifies the number of 

full-time equivalent employees on payroll and the dollar amounts of 

payroll costs, covered mortgage interest payments, covered rent 
payments, and covered utilities for the eight weeks after getting this 

loan. 
• Loan forgiveness will be provided for the sum of documented payroll 

costs, covered mortgage interest payments, covered rent payments, and 

covered utilities. Due to likely high subscription, it is anticipated that not 
more than 25% of the forgiven amount may be for non-payroll costs. 



• All the information you provided in your application and in all supporting 
documents and forms is true and accurate. Knowingly making a false 

statement to get a loan under this program is punishable by law. 
• You acknowledge that the lender will calculate the eligible loan amount 

using the tax documents you submitted. You affirm that the tax 

documents are identical to those you submitted to the IRS. And you also 
understand, acknowledge, and agree that the lender can share the tax 

information with the SBA’s authorized representatives, including 

authorized representatives of the SBA Office of Inspector General, for the 
purpose of compliance with SBA Loan Program Requirements and all SBA 

reviews.  

You just learned about: PPP Loans for 1099 Independent Contractors 
For more information, check out this related resource: Funding a Business 
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